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The Current State of NSW's Solar Buyback Rates

Right now, New South Wales offers feed-in tariffs ranging from 5c to 10c per kWh for excess solar energy
sent back to the grid. But here's the kicker - these solar power buy back rates NSW haven't kept pace with
retail electricity prices that recently hit 35c/kWh. Why should you care? Well, imagine selling apples for $1
and buying them back for $3.50. That's essentially what's happening with your solar investment.

Energy experts argue this gap creates a "solar equity” problem. Households without rooftop panels effectively
subsidize grid maintenance through higher bills, while solar owners get squeezed on both ends. The NSW
government introduced time-varying tariffs in 2023, but adoption remains below 15% according to Clean
Energy Council data.

How NSW Stacks Up Globally

Compared to Californias net metering (which offers 1:1 credit) or Germany's guaranteed feed-in tariffs (still
around 12c/kWh), Australia’s approach seems sort of... half-hearted. Even neighboring Queensland provides
slightly better solar rebates through their 13c/kWh premium scheme.

But wait - there's more to the story. NSW's deregulated market alows retailers like EnergyAustralia and
Origin to set their own rates. This creates a confusing landscape where:

Some providers offer bonus payments for evening solar exports
Otherslock in rates through 3-year contracts
A few even bundle battery incentives with lower feed-in tariffs

The Hidden Costs Behind the Numbers

Let's break down what these solar buyback rates really mean for your wallet. Suppose you've got a 6.6kW
system generating 30kWh daily. Exporting half that at 7c/kWh earns you $1.05/day - about the price of a
mediocre coffee. But during peak demand, that same electricity gets sold to your neighbor for 50c/kWh.
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The Australian Energy Market Commission estimates grid maintenance costs NSW households $100 annually
through hidden network charges. Solar owners aren't exempt - they just pay it through different line items. It's
not cricket, as our UK friends would say.

What NSW Homeowners Should Do Next
Facing these numbers, should you abandon solar altogether? Absolutely not. The key lies in optimizing your
system:

Shift consumption to daylight hours (run pool s'washing machines at noon)
Consider battery storage despite upfront costs
Negotiate rates annually - providers often give loyal customers worse deals

Energy analyst Mia Chen notes. "The real value isn't in chasing cents per kWh. It's in designing homes that
use 80% of solar generation onsite." Modern heat pumps and smart EV chargers make this achievable.

Quick Questions Answered

Q: Can | get better rates by switching providers?

A: Sometimes - but watch for exit fees and bundled discounts that disappear after 12 months.

Q: Will battery prices drop enough to justify waiting?
A: Pricesfell 18% in 2023. If your daily export exceeds 10kWh, consider buying now.

Q: How do NSW's solar incentives compare to Victoria?
A: Victoria offers dightly higher feed-in tariffs but fewer peak rate bonuses. It's a trade-off.

At the end of the day, solar remains a solid investment in NSW - just not the get-rich-quick scheme some
marketers promise. Stay informed, adapt to market changes, and remember: every kilowatt-hour you

self-consume is money kept in your pocket.

Web: https://virgosolar.co.za

Page 2/2



