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How It Works: The Basics

Ever wondered what happens to the extra energy your solar panels make? Well, selling solar power back to
electric companies isn't just possible--it's changing how we think about home energy. Through net metering
programs, homeowners in places like Texas and Germany can actually watch their electric meters spin
backward when their panels produce more than they need.

But here's the kicker: The rules vary wildly. While California offers full retail credit for excess energy, some
utilities in Florida only pay wholesale rates (about 3 cents per kWh vs 12 cents). That difference could mean
earning $900 vs $100 annually for the same system size. Makes you wonder--is your state friendlier to solar
sellersor fossil fuels?

Profit or Pipe Dream?
Let's cut through the hype. While selling solar energy to grid sounds great, your actual earnings depend on
three factors:

Local buyback rates (anywhere from 2? to 30? per kWh)
System size vs household consumption
Time-of-use pricing windows

Take Arizonas SRP utility--they've slashed solar credits by 60% since 2023. But in Massachusetts, SMART
incentives still pay premium rates for 10-year locked contracts. It's this patchwork of policies that makes solar
selling a"maybe" rather than a sure bet.

Cdlifornias Solar Success Story

The Golden State now has over 1.5 million solar homes feeding the grid. Thanks to NEM 2.0 (Net Energy
Metering), early adopters saved an average $1,870 annually before the 2023 rate changes. But even under the
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newer NEM 3.0, strategic battery use can still make selling electricity back to utility worthwhile. One San
Diego family cut their payback period from 7 to 5 years by storing daytime solar and selling it during peak
evening rates.

5 Stepsto Start Selling
Ready to turn sunshine into cash? Here's your roadmap:

Audit your energy use (night owl? AC addict?)

Size your system with 20% overproduction

Choose grid-tie equipment with UL certification
Navigate local permits (thisis where most get stuck)
Sign interconnection agreements with your utility

Wait, no--that last step isn't aways smooth. In New York, Con Edison takes 45 days minimum to approve
systems, while Texas providers like Green Mountain Energy often clear projects in 2 weeks. The devil'sin the
regional details.

Hidden Hurdles Y ou Can't Ignore
Here'swhat solar salespeople won't tell you:

Standby fees: Some utilities charge just for being grid-connected
Insurance impacts. Y our premium might jump 10%
Tax implications. IRS sees energy sales as taxable income over $400/year

But hey, it's not all gloom. Battery tech advancements let you game time-of-use rates. Tesla Powerwall owners
in Australia have reportedly earned AU$1,200/year by storing solar and selling during grid emergencies.
Could that work in your neighborhood?

Quick Questions Answered
Q: How much can | redligtically earn?

A: Most U.S. homes make $300-$1,200 annually--enough to offset 30-70% of their electric bill.

Q: Do | need special equipment?
A: Any grid-tied system works, but hybrid inverters with battery support maximize earnings.

Q: What happens during blackouts?
A: Safety first--most systems shut off unless you have a battery backup.

Q: How long until | break even?
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A: Typica ROl is5-12 years, but tax credits and smart selling can slash that.

Q: Is maintenance expensive?
A: Solar panels need cleaning 2-4 times yearly, costing $150-$300 unless you DIY .

Web: https://virgosolar.co.za
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