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The Rise and Fall of UK's Solar Incentives

Remember when solar panel installations became the new double-glazing craze across British suburbs? That

was largely thanks to the Feed-in Tariff (FiT) scheme launched in 2010. Designed to boost renewable energy

adoption, it guaranteed payments for solar electricity fed back into the grid. At its peak, homeowners could

earn up to 58.8p per kWh - that's about 8 times today's typical energy prices!

But here's the kicker: the government closed the scheme to new applicants in March 2019. Why scrap a

program that helped the UK increase solar capacity by over 200% between 2010-2016? Well, the official line

cites reduced technology costs and budget pressures. Yet many experts argue it was a classic case of "success

punishment" - when effective programs get axed precisely because they work too well.

How FiTs Changed British Energy Habits

The FiT scheme did more than just put panels on roofs. It created Britain's first prosumer class - energy

producers who also consume. Suddenly, retired teachers in Cornwall were checking their smart meters like

day traders, timing appliance use to maximize self-consumption. Community solar projects sprouted from

Bristol to Glasgow, with schools and churches becoming mini power stations.

But was this green revolution sustainable? Let's crunch numbers. The original FiT budget of ?1.3 billion

ballooned to ?7.6 billion by 2020 due to higher-than-expected adoption. While great for emissions, it created

tension between early adopters (locking in high rates for 20 years) and later entrants facing reduced tariffs.

Sort of like solar socialism meets market reality.

Current Alternatives to Solar Feed-in Tariffs

With the FiT scheme closed, what's a sun-loving Brit to do? Enter the Smart Export Guarantee (SEG) - the

FiT's leaner, meaner successor. Since 2020, energy suppliers with over 150,000 customers must offer export

tariffs. But there's a catch: rates aren't government-set. We're seeing payments as low as 6p/kWh - barely a

third of what importers pay for electricity.
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Still, combining SEG with today's cheaper panels can make sense. Take Emma from Manchester: "We break

even in 8 years instead of 6 under FiT, but battery storage helps us use 60% of our solar power directly." The

math works because:

  Solar panel costs dropped 70% since 2010

  Battery prices fell 80% in the last decade

  New flexible export tariffs reward timed grid injections

Lessons From Germany's Energy Transition

Compare this to Germany's Einspeiseverg?tung (feed-in compensation). Their scheme, launched in 2000, still

offers fixed tariffs for new installations - albeit reduced annually. Result? Germany generates over 10% of its

electricity from rooftop solar versus the UK's 4%. But their energy bills include a 22% renewable surcharge.

It's the classic green energy dilemma: who pays for the transition?

The Future of Home Energy in Britain

The real game-changer might be vehicle-to-grid (V2G) technology. Imagine your EV battery storing solar

excess by day and powering your home at night. Octopus Energy's trial pays participants 36p/kWh for grid

balancing - six times standard SEG rates. Suddenly, your car becomes a profit center rather than just a

depreciating asset.

But here's the rub: current UK regulations limit V2G rollouts. The National Grid needs upgraded infrastructure

to handle bidirectional flows. Until then, early adopters are stuck in pilot programs. It's like having a Tesla that

could print money, but the government won't connect the printer.

Your Burning Questions Answered

Q: Can I still apply for the old Feed-in Tariff?

A: No, the scheme closed in 2019. Existing participants continue receiving payments until their 20-year term

ends.

Q: Do solar panels increase property value?

A: Rightmove studies suggest homes with solar sell for 4-14% more, depending on system size and local

energy costs.

Q: What's better - solar panels or heat pumps?

A: Apples and oranges. The best approach combines both with insulation. The Energy Saving Trust estimates

this trio can cut heating bills by 70%.

Q: How does the UK compare to California in solar adoption?

A: California mandates solar panels on new homes - resulting in 3x more residential solar per capita. But their
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electricity prices are 35% higher than the UK average.

Q: Are there any new subsidies coming?

A: The Great British Insulation Scheme (2023) focuses on efficiency, while solar falls under broader net-zero

targets. Always check the Energy Security Bill updates.

Web: https://virgosolar.co.za
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