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Why China's Solar Stocks Are Heating Up

Y ou know how people said solar power stocks China were yesterday's news? Well, here's the thing - they're
back with a vengeance. In Q1 2024, China installed 36.7GW of new solar capacity, that's like adding
Portugal's entire electricity grid every month. JinkoSolar shares jumped 23% last quarter while Canadian Solar
(despite the name, China-based) saw revenues spike 54% Y oY .

But wait, no--it's actually more nuanced. While the U.S. and Europe struggle with permit delays, Chinas
"whole nation" approach keeps breaking records. Their secret sauce? A cocktail of state-backed R&D, vertical
integration, and... well, let'sjust say they've mastered the art of scaling clean tech.

3 Unstoppabl e Forces Charging the Sector

First off, the domestic demand surge is real. Beijing's mandating 33% renewable energy by 2025, creating a
420GW solar pipeline. Then there's the export machine - Chinese manufacturers now control 80% of global
PV module production. Lastly, the tech leap: TOPCon solar cells achieving 26% efficiency at same cost as old
PERC tech.

Take LONGI Green Energy. They've somehow cut silicon wafer thickness to 130 microns - that's thinner than
a human hair. When | visited their Xi'an facility last month, engineers were testing perovskite tandem cells
that could hit 30% efficiency. If that commercializes, solar becomes cheaper than coa overnight.

The Cloud Behind the Silver Lining

Here's where it gets tricky. The EU just launched anti-dumping probes on Chinese solar components - their
third since 2013. Domestic overcapacity is another headache. Polysilicon prices crashed 62% in 2023,
squeezing margins. And let's not forget the subsidy rollercoaster - feed-in tariffs dropped 40% since 2020.

But here's the kicker: China's solar stocks aren't really about today's profits. It's a strategic play. As one fund

manager in Shanghai told me: "We're buying the infrastructure that'll power Al data centers and EV charging
networks. Thisisn't energy - it'sdigital real estate.”
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How to Play the Solar Surge
Forget picking individual stocks. The smart money's using three approaches:

Vertical integration bets (companies like Trina Solar that control everything from silicon to installation)
Emerging tech plays (Huasun's HJT cells, Sungrow's hybrid inverters)
Dark horsesin energy storage (CATL's grid-scale batteries paired with solar farms)

But here's a pro tip: Watch the BIPV (building-integrated PV) space. China's new building codes mandate
solar roofs for all commercial structures by 2025. That's a $12B market waiting to explode.

What's Next for China's Solar Dominance?

The International Energy Agency predicts Chinawill install 1300GW of solar by 2030 - more than the current
global total. But here's what they're missing: the Belt and Road angle. Chinese firms are building solar farms
from Pakistan to Brazil, locking in long-term service contracts.

Still, the real game-changer might be digital. Companies like Tongwel are using Al to optimize solar panel
cleaning schedules, boosting output by 8%. Imagine algorithmic trading meets solar farms - that's where we're
headed.

Q&A: Burning Questions Answered

Q: Isnow agood time to buy Chinese solar stocks?

A: Valuations are 35% below 2021 peaks, but policy risks remain. Dollar-cost averaging works best.

Q: How does China's solar growth compare to India's?
A: China adds more capacity every 6 months than India's total installed base. Different ballgame.

Q: Which solar technology will dominate?
A: TOPCon leads now, but perovskite tandem cells could be the dark horse.

Web: https://virgosolar.co.za
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