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The Real Deal: PG& E's Solar Compensation Mechanics

Let's cut through the confusion: PG& E solar compensation operates under California's Net Energy Metering
(NEM) program. For every kilowatt-hour your panels send to the grid, you'll earn credits offsetting your
nighttime usage. But here's the kicker - they're not cutting you checks for extra power. Instead, you're building
up credits like a renewable energy piggy bank.

Under NEM 3.0 (effective April 2023), rates changed dramatically. Peak hour exports now earn about
25-357/kWh, while off-peak might only get 5-8?. Compare that to Germany's feed-in tariffs (still averaging
1272/kWh) or Australia's spot market system (sometimes paying negative rates!), and Californias approach
seems sort of innovative yet complex.

What Actually Moves the Needle on Y our Solar Payments
Three factors dominate your solar power earnings.

System sizing (oversized systems get penalized now)
Time of export (4-9 PM is golden)
Seasonal rate fluctuations (summer vs. winter differentials)

A Sacramento homeowner we advised last month saw their credits drop 22% after NEM 3.0 took effect. But
wait - by adding battery storage, they actually increased their annual savings by 15%. It's this new battery
game that's changing the rules entirely.

Solar Paybacks: Californiavs. the World
While PG&E's solar panel payments might seem stingy compared to Hawaii's 307/kWh feed-in program,

consider this: California offers multiple incentive layers. The SGIP battery rebate (up to $1,000/kwWh)
combined with federal tax credits creates afinancial ecosystern most countries can't match.

Take Japan's solar program - they've slashed feed-in tariffs from 5327/kWh (2012) to 11? today. Meanwhile,
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PG&E customers can still achieve 6-8 year payback periods through smart energy timing. The secret sauce?
Pairing solar with TOU rate optimization.

Getting Smart About Y our Solar Dollar

Here's where it gets juicy: PG&E solar buyback rates now demand strategic consumption. One of our clients
in Fresno programmed their EV charger to only draw from grid credits during super off-peak hours (12-3
AM). Result? Their annual energy costs dropped below $200 - essentidly achieving what Germany's
Energiewende promised but rarely delivers at the household level.

But let's be real - thisisn't 2015's "set and forget" solar era. You need to think like an energy trader. When
wildfire season hits and PG& E declares flex alerts, exported power suddenly becomes twice as valuable. It's
these micro-opportunities that separate the solar pros from casual users.

Q&A: Quick Fire Solar Compensation Questions

Does PG& E pay cash for excess solar?

No - it's al credit-based under NEM 3.0. Any annual surplus gets cleared at avoided-cost rates (about
32/kwh).

How do battery systems affect payments?

Batteries let you store daytime solar for peak evening use, avoiding high TOU rates. PG&E's new "Export
Everything" mode can actually increase credit earnings by 40%.

Are compensation rates falling nationwide?

Actualy, 14 states improved solar incentives in 2023. But Californias shift toward battery integration sets a

controversial precedent that Texas and Florida are watching closely.

Web: https://virgosolar.co.za
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